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if the Chilean law provides that not only must a foreign
stock company establish a special fund in Chile for the
fulfillment of its obligation in the country, but also that the
assets of the company are "affected by the Chilean laws,"
the latter provision reasonably is limited to the assets situated
in Chile.121
In the United States, the Supreme Court has twice had
opportunity to deal with the attempt of Missouri to protect
resident holders of insurance policies against certain subse-
quent contracts modifying their policies. The court summa-
rized the arguments of the Missouri court as follows:
"As foreign insurance companies have no right to come into
the State and there do business except as the result of a
license from the State and as the State exacts as a condition
of a license that all foreign insurance companies shall be
subject to the laws of the State as if they were domestic
corporations, it follows that the limitations of the State law
resting upon domestic corporations also rest upon foreign
companies and therefore deprive them of any power which
a domestic company could not enjoy, thus rendering void
or inoperative any provision of their charter or condition in
policies issued by them or contracts made by them inconsistent
with the Missouri law."122
This reasoning the Supreme Court rejected:
"And this argument we declared unsound since the 'propo-
sition cannot be maintained without holding that because
a State has power to license a foreign insurance company to
do business within its borders and the authority to regulate
such business, therefore a State has power to regulate the
Costa Rica: Corporation Law, art. 151, amended by Law No. 10, of Dec. 3,
1929, art. i (i).
Rumania: C. Com. arts. 246(1), 247.
121 To this effect, HERRERA REYES, Sociedades Anonimas (Santiago 1935)
274, 275, commenting" on Decree-Law No. 251, of May 20, 1931, art. 123 (c)
and (d).
122 New York Life Ins. Co. v. Head (1913) 234 U. S. 149 at 163.